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7 CFR Ch. XXXV (1–1–13 Edition) §§ 3570.81–3570.82 

§§ 3570.81–3570.82 [Reserved] 

§ 3570.83 Audits. 
(a) Audits will be conducted in ac-

cordance with 7 CFR 1942.17(q)(4), ex-
cept as provided in this section. 

(b) Grantees who are not required to 
submit an audit report will, within 60 
days following the end of the fiscal 
year in which any grant funds were ex-
pended, furnish RHS with annual finan-
cial statements, consisting of a 
verification of the organization’s bal-
ance sheet and statement of income 
and expense report signed by an appro-
priate official of the organization or 
other documentation as determined ap-
propriate by the approval official. 

§ 3570.84 Grant servicing. 
Grants will be serviced in accordance 

with 7 CFR part 1951, subparts E and O. 

§ 3570.85 Programmatic changes. 
The grantee shall obtain prior Agen-

cy approval for any change to the ob-
jectives of the approved project. (For 
construction projects, a material 
change in approved space utilization or 
functional layout shall be considered 
such a change.) Failure to obtain prior 
approval of changes to the approved 
project or budget may result in suspen-
sion, refund, or termination of grant 
funds. 

§ 3570.86 [Reserved] 

§ 3570.87 Grant suspension, termi-
nation, and cancellation. 

Grants may be suspended or termi-
nated for cause or convenience in ac-
cordance with 7 CFR parts 3015, 3016, or 
3019, as applicable. 

§ 3570.88 Management assistance. 
Grant recipients will be supervised to 

the extent necessary to ensure that fa-
cilities are constructed in accordance 
with approved plans and specifications 
and to ensure that funds are expended 
for approved purposes. 

§ 3570.89 [Reserved] 

§ 3570.90 Exception authority. 
An RHS official may request, and the 

Administrator or designee may make, 
in individual cases, an exception to any 

requirement or provision of this sub-
part or address any omission of this 
subpart if the Administrator deter-
mines that application of the require-
ment or provision, or failure to take 
action in the case of an omission, 
would adversely affect the Govern-
ment’s interest. 

§ 3570.91 Regulations. 
Grants under this part will be in ac-

cordance with 7 CFR parts 3015, 3016, or 
3019, as applicable, and any conflicts 
between those parts and this part will 
be resolved in favor of applicable 7 CFR 
parts 3015, 3016, or 3019. 

§ 3570.92 [Reserved] 

§ 3570.93 Regional Commission grants. 
(a) Grants are sometimes made by 

Federal Regional Commissions (des-
ignated under Title V of the Public 
Works and Economic Development Act 
of 1965) for projects eligible for RHS as-
sistance. RHS has agreed to administer 
such funds in a manner similar to ad-
ministering RHS assistance. 

(b) The transfer of funds from a Fed-
eral Regional Commission to RHS will 
be based on specific applications deter-
mined to be eligible for an authorized 
purpose in accordance with the require-
ments of RHS and the Federal Regional 
Commission. 

(c) The Appalachian Regional Com-
mission (ARC) is authorized under the 
Appalachian Regional Development 
Act of 1965 to serve the Appalachian re-
gion. ARC grants are handled in ac-
cordance with the ARC Agreement 
which applies to all ARC grants admin-
istered by Rural Development. There-
fore, a separate Project Management 
Agreement between RHS and ARC is 
not needed for each ARC grant. 

(d) Grants by other Federal Regional 
Commissions are handled in accord-
ance with a separate Project Manage-
ment Agreement between the respec-
tive Federal Regional Commission and 
RHS for each Commission grant or 
class of grants administered by RHS. 

(e) When the Agency has funds in the 
project, no charge will be made for ad-
ministering Federal Regional Commis-
sion grant funds. 

(f) When RHS has no loan or grant 
funds in the project, an administrative 
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